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Marlene H, Dortch, Secretary

Federal Communications Commission
445 12th Street, SW

Washington, DC 20554

RE: Connect America Fund, WC Docket No. 10-90
Dear Ms. Dortch:

On Tuesday, June 28, 2016, Ron Siegel of Allband Communications Cooperative
(“Allband™); Don Keskey, Allband’s attorney; Tim Motrissey and Jason Palmer of F red
Williamson & Associates, Allband’s consultants; and undersigned counsel met via
telephone with Nicholas Degani, Legal Advisor, Wireline, to Commissioner Ajit Pai, to
discuss Allband’s pending December 31, 2014 petition for further waiver of the Section
54,302 cap on aggregate high-cost support and the proposed order currently on
circulation that appears to deny the waiver petition,

Allband indicated that it is a cooperative formed to serve a rural arca in the Lower
Peninsula of Michigan that had never been able to obtain telecommunications service,
and that still lacks any wireline or wireless carriers other than Allband that are interested
in serving it. Allband stated that it complied with the spitit of its initial three-year waiver
of Section 54.302 by further cutting its expenses (including eliminating certain employee
benefits) and making significant efforts to increase its revenues. However, it still needs
high-cost support significantly in excess of the Section 54.302 cap in order to make ifs
loan payments to the Rural Utilities Service (“RUS”) and to continue to serve its
member-customers (including providing essential E911 services, as well as their only
reliable voice and broadband services).

Allband presented the attached financial charts showing that denial of the pending waiver
would reduce its revenues by $397,000 annually (based upon 2016 numbers), and that it
would require an impossible rate increase of $309 per month per line to offset the high-
cost support decrease. It showed that a revenue reduction of this magnitude would have
changed Allband’s $11,000 net income for 2015 into a $586,000 loss. Most critically, the
high-cost support decrease would leave Allband with only a wholly insufficient $70,000
to make the required $650,000 in interest and principal payments on its RUS loan.



Allband expressed its surprise and concern that neither the Wireline Competition Bureau
nor the Universal Service Administrative Company (“USAC”) had ever contacted it to
discuss its November 12, 2015 response and rebuttal to the September 23, 2015 audit
memorandum of USAC. Whereas the USAC report indicated that Allband’s “cost
allocation procedures and methodology generally do appear reasonable and in accordance
with FCC rules,” USAC then used some limited tests of Allband’s employee timesheets
and general ledger transactions to assert that it could not conclude that Allband’s cost
allocation practices were reliable or appropriate. Allband stated that these were factual
issues; that USAC’s tests employed incomplete, incorrect and/or non-random data; and
that the accurate and comprehensive data submitted by Allband indicated very low error
rates and minimal impacts upon high-cost support.

Allband requests that its existing Section 54.302 waiver be extended another 60-to-90
days to allow it, USAC and the Wireline Bureau to resolve the outstanding factual issues
and to determine a reasonable and equitable amount of aggregate monthly high-cost
support that will enable Allband to continue repaying its RUS loan while providing
quality and affordable services to its rural member-customers and continuing to develop
into a viable business.

In addition to the Power Point materials distributed by Allband in conjunction with the
meeting, attached is a year-to-year comparison of Allband’s loop related capital

expenditures and operating costs broken down on a regulated and non-regulated basis.

Pursuant to Section 1.1206(b) of the Commission's Rules, this submission is being filed
for inclusion in the public record of the referenced proceeding.

Respectfully submitted,

//97,&/1/044!
Gerard J. Duffy

ce: Nicholas Degani

Attachments
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